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PRINCIPLES OF COMMERCE PAPER-II

TIME ALLOWED: 2.10 Hours

MAXIMUM MARKS: 60

NOTE: - Write same question number

60 =

and its part number on answer book, as given in the question paper.
SECTION-I Jso

2. Attempt any six parts. 12=2x6
(i) Define Prospectus of a Bank.
(i) What is Cooperative Bank?

(iii) Who are the Promoters?

(iv)  Define Commercial Banker.

(v) How can a Non-Trading institution become a customer of a Bank?
(viy  What is meant by "State Bank is the Bank of Banks"?

(vii)  How E.Banking will be defined?

(viii)  Write down three facilities in On-line Banking.

(ix)  Whatis ATM Card?

3. Attempt any six parts. 12=2x6

(i) Define Cheque book.

(ii) What is meant by Joint Customer of Bank?

(iii) Define the term "Mortgage".

(iv)  What is meant by the term Pledge?

(v) What is meant by Credit Instruments?

(vij  Define Cheque Bearer.

(vii)  What is meant by Non-Negotiable Instruments of Credit?
(viii)  Define Promissory Note.

(ix)  Define 1.O.U.
4. Attempt any six parts.

(i) Define Central Bank.

12=2x6

(i) Define Clearing House.

(iii) What is meant by Monetary Policy?
(iv) Define Inflation Rate.

(V) What is meant by Bank Rate?

(vi)  What is meant by Foreign Exchange?
(vii)  Define Industrial Development Bank.
(viii) ~ What is meant by Islamic Banking?
(ix) Define Bill of Lading.
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SECTION-lI (.0

NOTE: - Attempt any three questions.
5, Explain the Memorandum of Bank.

6 How do Commercial Banks create credit money? Explain.
7 Describe the essentials of Bill of Exchange.

8. Write down the functions of Central Bank.
9

Explain in detail the institutions of money market of Pakistan.

24=8x3

(i)
(ii)
(iii)
(iv)
(v)
(vi)
(vii)
(viii)
(ix)
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Note: you have four choices for each objective type question as A, B, C and D. The choice -L)_‘LJ);...U!:»'
which you think is correct, fill that bubble in front of that question number. On bubble sheet, use marker or pen
to fill the bubbles. Cutting or filling two or more bubbles will result in zero mark in that question. Attempt as
many questions as given in objective type question paper and leave others blank. No credit will be awarded
in case BUBBLES are not filled. Do not solve questions on this sheet of OBJECTIVE PAPER.

Q.No.1 1 /.jdlf
(1) Banking was started in Indo-Pak subcontinent in:- _!xJ!ZTKd;@JJg»‘f‘ﬂ"fr (1)
(A) Ut 1809 (B) * + 1843 (C) U~ s 1921 (D) U* 1935
(2) In Pakistan, the monopoly of issuing the notes rests with the:- < J"’Lvd.rlmLglu’/é_.fgj;lg.:.:{ﬂubrg (2)
(A) Federal Government fuﬁd}ﬂ- (B) State Bank of Pakistan fg;)l."fg._i’r'..«@:a:"
(C) Commercial Banks fu:é-”axi;’ (D) Provincial Governments fu;"ﬁél,ﬂ
(3) The Scheduled Banks are bound to retain of  _plsmizl Ll b CUFUL TS I G (3)
their deposits within the country.
(A) 256% (B) 50 % (C) 75% (D) 80 %

(4) In order to give legal protection to Electronic _gd:lgﬁijf;l}J&?!LuMgJL@MéZq_:ﬁaf"g}iﬁ‘f_f@dl (4)
banking the State Bank of Pakistan issued Electronic Transaction Ordinance in:-

(A) 4 » 2001 (B) 5 2002 (C) U » 2003 (D) * + 2004

(5) On opening the new bank account, the Bank demands for:- ,.4..&/_,1%._&_,’,4_!:“‘/ Leﬁf (5)
(A) Birth Certificate g-g“-”/fﬁ.fg (B) Educational Cettificate ._Jv/u"')
(C) CNIC copy QKJLKG&BJ}HI};-;‘/ (D) Medicai Certificate M/ﬁg

(6) The bank account on which the bank does note issue 3 bl ‘t'fufd,r@u.(__é NP S (6)

the cheque book to the account holder is called:- (A) Fixed deposit account ;uﬁ:;ufs,;

(B) Current account :H/ag (C) P.L.S account =it Ko (D) Basic bank account :_lffd;_.t»'.f..@

(7) The basic relationship of the banker with the customer is as:- N - We L¥EE, 7)
(A) Principal and agent K0 L4 (B) Debtor and creditor §UA/A2lls P}
(C) Employer and employee Kp‘umﬂ (D) Firm and partner Kﬂwbﬂr)

(8) The use of cheque was regularly started in:- s CTonbLE (8)
(A) U*+ 1807 (B) Ut . 1808 (C) U+ 1810 (D) U, 1818

(9) The document, that can be discounted, is called:- < Hl#;:;. C@Iﬁ.@.@g;b‘v& (9)
(A) Bank draft 23 & (B) Promissory Note L I§ ¥, (C)Cheque & (D) Bill of exchange [

(10) The amount of the traveller's cheque is payable to the travellers:- e L}rfbuﬁ'fuf b f&-&d}’ (10)
(A) On demand 1.c# (B) After a fixed period w2/,
(C) After the completion of a particular condition 42_.%;21.5 ;U’L;u’( (D) Unconditionally b;/“;f

(11) The rate which keeps the balance of payments in equilibrium, &3t/ e dnde1d Losil ozt 2 (1)

is called:- (A) Discount rate 37,2 (B) Rate of interest s, >

(C) Exchange rate -7 > (D) Market rate 37~

(12) If the demand of the currency of any country is more, then the rate of -fxc}JJ:V;J?m;_LJJ&)JJ ﬂ (12)

foreign exchange will be:- (A) In favour of the country J2fZ 6  (B) Against the country i

(C) Neither in favour nor against Jr=dE: %7 (D) None of these u:"f&:(c, 401

(13) The tenure of the post of Governor State Bank of Pakistan is:- ,atz,.Jmh;J‘;.,ngJJdelﬁl._iL@;? (13)
(A) Two years JLss  (B) Five years JL-&| (C)Sevenyears Ji=l- (D) Ten years Jius

(14) Agricultural Development Bank of Pakistan was established in:- Vs J?Q'ﬁjt’»@dl&}@??&) (14)
(A) U~ +» 1961 (B) U~ ¢+ 1963 (C) U*+ 1964 (D) U~ ¢+ 1965 )

(15) The Islamic Ideology Council presented its report for gJu':”,L'ug.rJ’@.Ld;@(ib‘ideW/&M’L{M (15)

Islamic Banking system on:-
(A) 1st January, 1975 &2F  (B) 1stJuly, 1978 Juzd  (C) June 1980 wz (D) July 1985 (2
85(0bj)-2018(A)-4000 (MULTAN)
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