2016 (S)

CUsl U8 ) 1= sf@Placiapl

ECONOMICS PAPER-II

TIME ALLOWED: 2.30 Hours

SUBJECTIVE S¥Le

MAXIMUM MARKS: 80 ‘
NOTE: - Write same question number ..q..bmﬂ;.{."'f.fkg{ b))/t%k})b‘.zdlr(ﬁ:{qwm -

and its part number in answer book, as given in the question paper.

2, Attempt any eight parts.

(i)

(ii)
(i)
(iv)
(V)
(vi)
(vii)

(viii)
(ix)
(x)
(i)
(xii)

3. Attempt any eight parts.

()

(ii)
(iii)
(iv)
(v)

(vi)
(vii)
(viii)

(ix)

(x)
(xi)
(xii)

SECTION-l Jslo
16=2x8

Write down the formulas of

A
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-l apc A lbostsl MPS efytk

Marginal Propensity to save (MPS) and Average Propensity to Consume (APC).

Differentiate between Real Income and Money Income.
What is meant by Depreciation Allowance?

Write Crowther's definition of Money.

Write four features of Good Money.

Write Fisher's Equation of Exchange.

What is the difference between Time Bill of Exchange and
Fake Bill of Exchange?

What is meant by Bank Rate?

Write four functions of Commercial Bank.

Define Private Finance.

What is meant by Deficit Financing?

What is meant by Development Budget?

16=2x8
What is meant b y Protection Policy?

What does Absolute Advantage Theory explain?

What is meant by Exchange Rate?

Mention the important sectors of Pakistani Economy.
What is the importance of Agriculture sector in

Pakistani Economy?

Write down the names of four important industries of Pakistan.

How is Per Capita Income calculated?

What are Unpaid Services?

Write down four causes of Low Standard of Living
in Pakistan.

What is meant by Water-logging and Salinity?

What is meant by Economic Planning?

What does Meier and Baldwin define Economic Development?
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(i)
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(i)
(iv)
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(vi)
(Vi)
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(ix)
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A Bl /JL/./%;WJ,&»Lh,m:.w:_g;w;ué@&v&dw&@z ~BLESD M CBA ALYy LS
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Note: You have four choices for each objective type question as A, B, C and D. -g/;d’)ﬂ.-.;w,»{.“.gw
The choice which you think is correct, fill that circle in front of that question number. Use marker or pen
to fill the circles. Cutting or filling two or more circles will result in zero mark in that question. Attempt as
many questions as given in objective type question paper and leave others blank. No credit will be awarded
in case BUBBLES are not filled. Do not solve question on this sheet of OBJECTIVE PAPER.

Q.No.1 -1 /.dlr

(1) Equilibrium level of National Income means that point at which:- <ULl /‘:,i’ujr;«! ARAL] (1)
(A) Consumption = Saving =% = i (B) Consumption = Investment ({60, = U
(C) Income = Saving + Investment (/6. + =5 = Jﬁ (D) Saving = Investment ({6l = £

{2) Average propensity to Consume is:- Py D)% (2)
WCNY QT /5r  BIYIC G2/ 3T (C)CIS ef /Jip (D) SIC &/ / o4

(3) The money whose face value is greater than its intrinsic value -;.bﬂzf ‘}'Z'O)LJLJ,:’U.J"\;JJ’/ﬁd/zwkaﬁJﬂ{' (3)

is called:- (A) Standard Metalic Money JJCSlmd/Ly

(B) Paper Money .JS«¥ (C) Token Money .5tk (D) Near Money ./

(4) Ten rupee in Paper Money is:- (A) Inconvertable ,/fgd»e e . w1 Kz;'_;/w 4)
(B) Convertable ik« (C) Limited legal tender money .i}#6ns (D) Standard money 25 Sl

(5) Agricultural Development Bank of Pakistan was established in:- _ln(/’ Gt RIS 7 (5)
(A) 1952 2 (B) 1957 = (C) 1959 & (D) 1961 =~

(6) Central Bank is lender for the last resort for Banks:- _‘gbb‘/dﬂ(uﬁ kS (6)
(A) Cooperative Banks & 4 ¢y (B) Scheduled Banks &5
(C) Unscheduled Bank & (7 (D) Foreign Exchange Banks &bl

(7) ____ is adirect tax. -:‘.gf?uw/. —_— 7)
(A) Sales Tax gﬁ 4 (B) Import Tax Jgdﬁu (C) Export Tax J?d,«f'/. (D) Income Tax .ﬁj A

(8) Financial year begins in Pakistan from:- -‘at‘nJGTKJVdLuﬁub@ (8)
(A) 1stJanuary &us2d (B) st April /i () 1stduly Juzd (D) 1st September A

(9) Absolute Advantage Theory of Trade was presented by:- -L[J:'}, );’ dAde]/.u( 9
(A) Adim Smith L 5T (B) Walker N (C)Recardo &5,  (D)Marshall A

(10) Karachi Stock Exchange was established in:- I RS (10)
(A) 1948 = (B) 1949 X (C) 1950 &~ (D) 1951 =~

(11) Pakistan's per capita income is less than that of:- -c‘—[ iR GJw’g (1)
(A) China < % (B) Bhutan < t¥ (C) Nepal c.d}; (D) Afganistan < I

(12) The Chairman of Planning Commission in Pakistan is:- e LR P S (12)
(A) President s~ (B) Prime Minister (Ejl_/b (C) Finance Minister </%/Js (D) Home Minister Slagds

(13) Lahore - Islamabad Motor Way is called as:- -c;-JUrQ.;/‘ngf'rM-mU (13)
(AYM -1 BYM-2 {C)M-3 (D)M-4

(14) P.I.Awas established in:- s <y (14)
(A) 1947 = (B) 1950 = (C) 1955 = (D) 1957 = )

(15) National Bank of Pakistan was established in:- -'ﬂ(/' bt LT g tf: (15)
(A) 1948 2 (B) 1949 * (C) 1950 * (D) 1951 *

(16) ____ is an income source of Provincial Government. -‘cJtﬁu.’ff}ﬁébjL:/ﬁgjgﬂ (16)
(A) Custom Duty éﬁ/’/ (B) Property Tax JFJ{'{ (C) Sales Tax Jg)-’ (D) Income Tax -{fl

(17) Ushr is levied on:- (A) Cash amount 4@33 ,‘atmﬁl/‘; 17)
{B) Goats and sheep 4@'1% (C) Trading items 4;,/?@&/ (D) Agricultural production 4/!;144,(5/)

(18) Export Promotion Bureau was set up in:- ,QTJ.U{'Q' nggfr:4¢»{f I (18)
(A) January 1963 ($.52 (B) April 1963 J~4l (C) July 1963 dIU;Z (D) December 1963 5

(19) The main objective of W.T.O is the promotion of:- (A) Fiscal Policy Jgg&;’t -c‘,la:é;)/ ___MHBEWT.0  (19)
(B) Protection Policy o’gg Jui’b (C) Free Trade Policy J—‘{L.d,g;‘}uf (D) Monetary Policy U)"}&JJ)

(20) Transaction of interest is prohabited in the:- —QCVCJ:CJQK)”U: — (20
(A} Socialism rwuf 17‘4 (B) Economic System of Islam rw)d} bAK(M
(D) Capitalism (WGl - (D) Mixed Economic System (k55

36(Obj)(*)-2016(3)-700 (MULTAN)
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Note: You have four choices for each objective type question as A, B, C and D. ..q,’/;d’ﬂ;;awr{,g{.glr
The choice which you think is correct, fill that circle in front of that question number. Use marker or pen
to fill the circles. Cutting or filling two or more circles will result in zero mark in that question. Attempt as
many questions as given in objective type question paper and leave others blank. No credit will be awarded
in case BUBBLES are not filled. Do not solve question on this sheet of OBJECTIVE PAPER.

Q.No.1 A ANy

(1} ____is an income source of Provincial Government. -c.J GUL d,old!ué./ﬁdtr’ )
(A) Custom Duty d:’;/ (B) Property Tax JC d/l/ (C) Sales Tax JC 94 (D) Income Tax *ff

(2) Ushris levied on:- (A) Cash amount ;{3 YY) S )
{B) Goats and sheep 4ug)-/}ff (C) Trading items 4.>zl;’"gtv (D) Agricultural production z/lslx S

(3) Export Promotion Bureau was set up in:- -LlJJ‘FUKurqu..ur; I (3)
(A) January 1963 (.52 (B) April 1963 J’/i (C) July 1963 &Ji (D) December 1963 %

(4) The main objective of W.T.O is the promotion of.- (A) Fiscal Policy ,L.d b -‘ctz;é;/'f__ 255156 WT.0 (4)
(B) Protection Policy ng LJJ’ ¢ (C) Free Trade Policy ~LdAf 5 51 (D) Monetary Policy JJQJ/)

(5) Transaction of interest is prohabited in the:- -LCP"C[:UAV»‘J: - (5)
(A) Socialism rleJ ! /! (B) Economic System of Islam rwu‘ LvK(M
(D) Capitalism (uﬂo’ beslilsl # (D) Mixed Economic System (Uz)u’ M,:V

(6) Equilibrium level of National Income means that point at which:- -~ uWC.Ju‘ouf /c;ffuﬂrgf (}Mu’i (6)
(A) Consumption = Saving =& = Ji/* (B) Consumption = Investment d/b’,L/ 3
(C) Income = Saving + Investment (/60 + =5 = d,u (D) Saving = Investment (/6 = =2

(7) Average propensnty to Consume is:- -:_J/utlﬂwl {7)
(A) CIY d/.f /S B)YIC 7/ du (C)CIS &£/ /7 (D) SIC iff 7 &2

(8) The money whose face value is greater than its intrinsic value -4.?11/ xn:ch_J,df LJJl/,dd/U;Jf e (8)

is called:- (A) Standard Metalic Money /JJlmd/,l:v

(B) Paper Money .Skt (C) Token Money Ry (D) Near Money //'(j“;

(9) Ten rupee in Paper Money is:- {(A) Inconvertable /»J» / -c.udx(&.uw (9)
(B) Convertable u;/J,g,J,e (C) Limited legal tender money ud!b»ﬁ (D) Standard money .J dJLV'

(10) Agricultural Development Bank of Pakistan was established in:- tnf bu\/g..:f.f. dy/Ju (10)
(A) 1952 (B) 1957 = (C) 1958 - (D) 1961 ~

(11) Central Bank is lender for the last resort for Banks:- -ﬁ:.bl(o'/'i?uﬁ- B8 ()
(A) Cooperative Banks & %1/ (B) Scheduled Banks &5/
(C) Unscheduled Bank &:(¢+ (D) Foreign Exchange Banks & i)

(12) ____ is adirect tax. -QJCJ'M'/ o (12)
(A) Sales Tax JC * (B) Import Tax JC ~$«Tn (C) Export Tax (/ “+74 (D) Income Tax JC JaT

(13) Financial year begins in Pakistan from:- -‘mewvdmuw’g (13)
(A) st danuary §2d (B) tstApril Lgd (C)1stduly Juzd (D) st September ¥

(14) Absolute Advantage Theory of Trade was presented by:- - u’»}’ Y //Ug (14)
(A) Adim Smith L 2T (B) Walker s (C) Recardo s34, (D) Marshall L.J//L

(15) Karachi Stock Exchange was established in:- S fEIGS (15)
(A) 1948 = (B) 1949 X (C) 1950 & (D) 1951 =~

(16) Pakistan's per capita income is less than that of:- -9_(, &ATJ GJU("/@ (16)
(A) China < % (B) Bhutan < t¥ (C) Nepal a.d{.;: (D) Afganistan </t

(17) The Chairman of Planning Commission in Pakistan is:- -9%%%43 d/h,f”uﬁut"/’/g (17)
(A) President s (B) Prime Minister .!{J: (C) Finance Minister =i%/js (D) Home Minister Jts,Js

(18) Lahore - islamabad Motor Way is called as:- -4‘-81%_,/‘:6;7(11/'-»’:0 (18)
(AYM -1 (BYM-2 {C)M-3 (D)M-4

(19) P.L.A was established in:- -y@’(’s 4—'(37(,2 (19)
(A) 1947 = (B) 1950 & (C) 1955 - (D) 1957 - .

(20) National Bank of Pakistan was established in:- Jnf‘ G’uL‘/'/g..}LE J": (20)
(A) 1948 - (B) 1949 (C) 1950 & (D) 1951 -

36(Obj)(**)-201 6(S)-700 (MULTAN)
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Note: You have four choices for each objective type question as A, B, C and D. -qﬁd’)ﬁauv{g{.ﬂr
The choice which you think is correct, fill that circle in front of that question number. Use marker or pen
to fill the circles. Cutting or filling two or more circles will result in zero mark in that question. Attempt as
many questions as given in objective type question paper and leave others blank. No credit will be awarded
in case BUBBLES are not filled. Do not solve question on this sheet of OBJECTIVE PAPER.

Q.No.1 A Ay

(1) Pakistan's per capita income is less than that of:- -s{—f/&ﬂu’(&u@t’/& M
(A) China < % (B) Bhutan « i (C) Nepal = Ji (D) Afganistan <

(2) The Chairman of Planning Commission in Pakistan is:- -‘au.’i/’-.%ﬁf‘/d,«k,ﬂ’uﬁuwl (2)
(A) President ,.» (B) Prime Minister fﬁj!.//‘; (C) Finance Minister <i7zs (D) Hgme Minister J4éi/Js

(3) Lahore - Islamabad Motor Way is called as:- -9612'(4.;/‘:’;97(11/!_»40 (3)
(A)M -1 (BYM-2 (C)M-3 (D)M-4 )

(4) P.I.Awas established in:- Ve 0Ty (4)
(A) 1947 = (B) 1950 ~= (C)1955 & (D) 1957 = ”

(5) National Bank of Pakistan was established in:- _lyzfﬁ'ut'fg.ﬂv@gf’: (5)
(A) 1948 = (B) 1949 % (C) 1950 & (D) 1951 =

(6) ____is anincome source of Provincial Government. -4;.JL‘>utJﬂéus£.:/ﬁéw (8)
(A) Custom Duty J¢3#”  (B) Property Tax gﬁ}{t{ (C) Sales Tax %4 (D) Income Tax i

(7) Ushris levied on:- (A) Cash amount 4/ <t (@)
(B) Goats and sheep 4ug)-/H’f (C) Trading items s=.5ll- (D) Agricultural production LMl S

(8) Export Promotion Bureau was set up in:- -LTU:J?QK;»,;JA{;J{Q (8)
(A) January 1963 (.2 (B) April 1963 Jj{i (C) July 1963 Jt}z (D) December 1963 %

(9) The main objective of W.T.0 s the promotion of:-  (4) Fiscal Policy c*0Wh - bsfs¥ __ 563 WTO  (9)
(B) Protection Policy ‘ﬁ-}gd/uﬁt' (C) Free Trade Policy u’ggdjlg’:u'f (D) Monetary Policy u’*-lwu‘

(10) Transaction of interest is prohabited in the:- -ty o — (10
(A) Socialism (wJJ! fl (B) Economic System of Islam rwu’ g
(D) Capitalism (tb’iui basliad ~ (D) Mixed Economic System (UﬁJo’ beb ¥ .

(11) Equilibrium level of National Income means that point at which:- -:uyzc‘,)ﬁwl/'c;i/ui’:%(dﬂd} (11)
(A) Consumption = Saving «£ = U (B) Consumption = Investment (/6. = i~
(C) Income = Saving + Investment (.4 + =5 = daf (D) Saving = Investment (/6.4 = =2

(12) Average propensity to Consume is:- - A et bs! (12)
WCY QT /35~ B)YIC G 8T (C)CIS SV (D) SIC S/ / =5

(13) The money whose face value is greater than its intrinsic value -‘cﬂ‘rf :m;gjc.zﬁu"b gJuuﬁdﬁu;Ju’wut (13)

is called:- (A) Standard Metalic Money JJJLmd/La»

(B) Paper Money . Sx%¥ (C) Token Money ik (D) Near Money ./}

(14) Ten rupee in Paper Money is:- (A) Inconvertable “/,}_J;. e w1 @.uu’; (14)
(B) Convertable A{J;J,y (C) Limited legal tender money u’[}:’b”u,«f (D) Standard money .J (sl -

(15) Agricultural Development Bank of Pakistan was established in:- Jn(” Fu s d6ogs  (15)
(A) 1952 = (B) 1957 < (C) 1959 & (D) 1961 =

(16) Central Bank is lender for the last resort for Banks:- _%rjgwd/'t'(uﬁ kS (e
(A) Cooperative Banks %1y (B) Scheduled Banks &/
(C) Unscheduled Bank .&(5/7/7# (D) Foreign Exchange Banks & sk~

(17) ____ is a direct tax. _g_Jgubaf/. - {(17)
(A) Sales Tax J@-’ (B) Import Tax Jgu’ﬂ» (C) Export Tax Jgdﬁ/. (D) Income Tax Jg&ﬂ

(18) Financial year begins in Pakistan from:- -‘amilﬁ(‘)b«&uﬁul‘;@ (18)
(A) 1stJanuary Giszd (B) 1stApril g (C) st duly duzd (D) 1st September 2

(19) Absolute Advantage Theory of Trade was presented by:- -L[st‘-, }’ d/lg’(d]/.(,ﬁd (19)
(A) Adim Smith & (>T (B) Walker s (C) Recardo i-s5,§, (D) Marshall LJ%L

(20) Karachi Stock Exchange was established in:- -mf’ G‘@':gf.f U—@!/ (20)
(A) 1948 2 (B) 1949 2 (C) 1950 = (D) 1951 %

36(0bj)(***)—20 16(S)-700 (MULTAN)
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Note: You have four choices for each objective type question as A, B, C and D. _q)SJ}Q:,er{.gfr
The choice which you think is correct, fill that circle in front of that question number. Use marker or pen
to fill the circles. Cutting or filling two or more circles will result in zero mark in that question. Attempt as
many questions as given in objective type question paper and leave others blank. No credit will be awarded
in case BUBBLES are not filled. Do not solve question on this sheet of OBJECTIVE PAPER.

Q.No.1 -1 A

(1) Central Bank is lender for the last resort for Banks:- -‘gbl(di'fmﬁ- kS (1)
(A) Cooperative Banks £ /1y (B) Scheduled Banks (7
(C) Unscheduled Bank &7+ (D) Foreign Exchange Banks u@_;é,byg) )

(2) ____ is adirecttax. -{.Jgulzofz — (2)
(A) Sales Tax f & (B) Import Tax J?dﬂ» (C) Export Tax fdﬂ/. (D) Income Tax Jg&,u'

(3) Financial year begins in Pakistan from:- ~e b ETE Lt ] (3)
(A) tstJanuary &2d  (B) 1stApril fgd  (C) 1t July duzd (D) 1st September 2

(4) Absolute Advantage Theory of Trade was presented by:- -l[u?'g/f Y ?/.U( (4)
(A) Adim Smith 75T (B)Walker L/ls  (C)Recardo s34,  (D)Marshall 2 i

(5) Karachi Stock Exchange was established in:- -.'nflti 6’:%./ l‘,@lf 5)
(A) 1948 % (B) 1949 X (C) 1850 = (D) 1951 &

(6) Pakistan's per capita income is less than that of:- -c‘-ﬂ/ (}ﬂg/ dJul"/L (8)
(A) China < % (B) Bhutan < ¢t (C) Nepal ch (D) Afganistan < /6!

(7) The Chairman of Planning Commission in Pakistan is:- -q.%%(f*-—{fk,f’uﬁub@ (7)
(A) President .~ (B) Prime Minister 'L/J: (C) Finance Minister <!7/5s (D) Hgme Minister Lt/

(8) Lahore - Istamabad Motor Way is called as:- -‘adMg.,/‘ngT(uA-mu 8
(AYM - 1 (B)M-2 C)M-3 (D)M - 4

(9) P.LA was established in:- BT P )
(A) 1947 2 (B) 1950 = (C) 1955 = (D) 1957 % N

(10) National Bank of Pakistan was established in:- Wl LT EST (10)
(A) 1948 2 (B) 1949 = (C)1950 & (D) 1951 &

(11) ____is an income source of Provincial Government. eV EABTE L 2o S ()
(A) Custom Duty 3¢3#”  (B) Property Tax ‘/:gé{g (C) Sales Tax U%% (D) Income Tax &

(12) Ushr is levied on:- (A) Cash amount 4(’/}33 -+t'nﬁ1/"£ (12)
(B) Goats and sheep <uz).//‘:“’f (C) Trading items s L (D) Agricultural production 4/151,56/;'

(13) Export Promotion Bureau was set up in:- _LTu:J‘&(Q'(wng%.wrgl (13)
(A) January 1963 (.52 (B) April 1963 f 4! (C) July 1963 i (D) December 1963 /25

(14) The main objective of W.T.O is the promotion of:- (A) Fiscal Policy ﬂg&yn _4‘_@(’,;/'/__ A5k W.T.0 (14)
(B) Protection Policy o”-!gd/wt (C) Free Trade Policy Jﬁjgdz?’:l)f (D) Monetary Policy J-"‘ggfu‘

(15) Transaction of interest is prohabited in the:- -‘¢Cr'"¢[;dijf;ruf (19
(A) Socialism (1 (B) Economic System of Islam ¢S bty
(D) Capitalism (lk'igf beslibsel - (D) Mixed Economic System (lb‘Ju’ beb #

(16) Equilibrium level of National Income means that point at which:- -:uL{z‘a,&ﬁw! /'ci/uﬂ?‘f Bﬂu’ i (18)
(A) Consumption = Saving = = Ji” (B) Consumption = Investment (/6.4 =
{C) Income = Saving + Investment Sl + of = [5»7 (D) Saving = Investment ({/€ = =2

(17) Average propensity to Consume is:- ~e S A b 17)
ACY QT 0 BYIC S 30 (©CIS e (D) SIC S s i

(18) The money whose face value is greater than its intrinsic value -c‘-t'U/ cno)gjajﬁdl’ggfubﬁdﬁU,'szilgl (18)

is called:- (A) Standard Metalic Money .J(les/las

(B) Paper Money .Skt (C) Token Money (5l (D) Near Money ./}

(19) Ten rupee in Paper Money is:- (A) Inconvertable /iU # - sSHK6 sy (19)
(B) Convertable u;/,'gu',g (C) Limited legal tender money /J[S:"G':w’ (D) Standard money .J ub&v

(20) Agricultural Development Bank of Pakistan was established in:- Jnf Pt JQ"}&J (20)
(A) 1952 & (B) 1957 =~ (C) 1959 (D) 1961 =

36(0b) (W W I T)-2016(S)-700 (MULTAN)
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